REPORT OF THE AUDITOR-GENERAL TO LIMPOPO PROVINCIAL LEGISLATURE AND 

COUNCIL ON THE FINANCIAL STATEMENTS AND PERFORMANCE INFORMATION OF 

MUSINA LOCAL MUNICIPALITY FOR THE YEAR ENDED 30 JUNE 2009 

REPORT ON THE FINANCIAL STATEMENTS 

Introduction 

1 . I have audited the accompanying financial statements of the Musina Local Municipality which 
comprise the statement of financial position as at 30 June 2009, and the statement of financial 
performance, the statement of changes in net assets and the cash flow statement for the year 
then ended, and a summary of significant accounting policies and other explanatory notes, as 
set out on pages xx to xx. 

The accounting officer’s responsibility for the financial statements 

2. The accounting officer is responsible for the preparation and fair presentation of these financial 
statements in accordance the basis of accounting determined by the National treasury, as set out 
in accounting policy note. 1 and in the manner required by the Local Government: Municipal 
Finance Management Act, 2003 (Act No. 56 of 2003) (MFMA) and for such internal control as the 
accounting officer determines is necessary to enable the preparation of financial statements that 
are free from material misstatement, whether due to fraud or error. 

Auditor-General’s responsibility 

3. As required by section 1 88 of the Constitution of the Republic of South Africa, 1 996 read with 
section 4 of the Public Audit Act, 2004 (Act No. 25 of 2004) (PAA), my responsibility is to 
express an opinion on these financial statements based on my audit. 

4. I conducted my audit in accordance with the International Standards on Auditing read with 
General Notice 616 of 2008, issued in Government Gazette No. 31057 of 15 May 2008. Those 
standards require that I comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 

5. An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgement, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of accounting estimates made by management, as well 
as evaluating the overall presentation of the financial statements. 

6. Paragraph 1 1 etseq. of the Statement of Generally Recognised Accounting Practice, GRAP 1 
Presentation of Financial Statements requires that financial reporting by entities shall provide 
information on whether resources were obtained and used in accordance with the legally 
adopted budget. As the budget reporting standard is not effective for this financial year, I have 
determined that my audit of any disclosures made by the Musina Local Municipality in this 
respect will be limited to reporting on non-compliance with this disclosure requirement. 

7. I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis 
for my audit opinion. 


Opinion 


8. In my opinion the financial statements present fairly, in ail material respects, the financial 
position of the Musina Local Municipality as at 30 June 2009 and its financial performance and 
its cash flows for the year then ended, in accordance with the basis of accounting determined 
by the National Treasury, as set out in accounting policy note 1 , and in the manner required by 
the MFMA. 

Emphasis of matter 

Without qualifying my opinion, I draw attention to the following matters: 

Amendments to the applicable basis of accounting 

9. As set out in accounting policy note 1 , the National Treasury approved a deviation from the 
basis of accounting applicable to the municipality in terms of General Notice 522 of 2007, 
issued in Government Gazette No. 30013 of 29 June 2007. 

Irregular expenditure 

10. As disclosed in note 45 to the financial statements, irregular expenditure to the amount of 
R4 955 625 was incurred as a result of the utilisation of a conditional government grant for a 
purpose for which it was not intended. Musina Local Municipality utilised the conditional 
government grant for unforeseen expenses resulting from a cholera outbreak as well as to 
deal with an insurgence of Zimbabweans. 

Other matters) 

Without qualifying my opinion, I draw attention to the following matters that relate to my 

responsibilities in the audit of the financial statements: 

Unaudited supplementary schedules 

1 1 . The supplementary information as set out on page xx to xx does not form part of the financial 
statements and is presented as additional information. I have not audited these schedules and 
accordingly I do not express an opinion thereon. 

Non-compliance with applicable legislation 

Municipal Finance Management Act 

12. The municipality did not comply with section 65(2)(e) of the MFMA as creditors were not paid 
within 30 days. 

1 3. The municipality did not comply with section 52(d) of the MFMA as reports on the 
implementation of the budget and financial state of affairs of the municipality were not 
submitted within 30 days of the end of each quarter. 

Municipal Systems Act 

14. The municipality did not comply with section 57(1 )(b) of the MSA as the accounting officer did 
not submit to the mayor annual performance agreements for the municipal manager and all 
senior managers within 14 days after approval of the annual budget. 


Environmental Conservation Act 

15. The municipality did not comply with section 20(1) of the Environmental Conservation Act, 
1989 (Act no. 73 of 1989) as it is operating a disposal site without a permit issued by the 
Minister of Water Affairs. 

Governance framework 

16. The governance principles that impact the auditor’s opinion on the financial statements are 
related to the responsibilities and practices exercised by the accounting officer and executive 
management and are reflected in the key governance responsibilities addressed below: 

Key governance responsibilities 

17. The MFMA tasks the accounting officer with a number of responsibilities concerning financial 
and risk management and internal control. Fundamental to achieving this is the 
implementation of key governance responsibilities, which I have assessed as follows: 


No. 

Matter 

Y 

N 

Clear trail of supporting documentation that is easily available and provided in a timely manner 


1 . 

No significant difficulties were experienced during the audit concerning delays or the availability of 
requested information. 



Quality of financial statements and related management information 


2. 

The financial statements were not subject to any material amendments resulting from the audit. 



3. 

The annual report was submitted for consideration prior to the tabling of the auditor’s report. 



Timeliness of financial statements and management information 


4. 

The annual financial statements were submitted for auditing as per the legislated deadlines section 
126 of the MFMA. 

✓ 


Availability of key officials during audit 


5. 

Key officials were available throughout the audit process. 



Development and compliance with risk management, effective internal control and governance 
practices 


6 . 

Audit committee 




I.The Musina Local Municipality had an audit committee in operation throughout the financial 

year. 




2. The audit committee operates in accordance with approved, written terms of reference. 

✓ 



3. The audit committee substantially fulfilled its responsibilities for the year, as set out in section 

166(2) of the MFMA. 



7. 

Internal audit 




4. The Musina Local Municipality had an internal audit function in operation throughout the 
financial year. 


✓ 


5. The internal audit function operates in terms of an approved internal audit plan. 

v' 



6. The internal audit function substantially fulfilled its responsibilities for the year, as set out in 

section 165(2) of the MFMA. 



8. 

There are no significant deficiencies in the design and implementation of internal control in respect 

of financial and risk management. 

✓ 


9. 

There are no significant deficiencies in the design and implementation of internal control in respect 

of compliance with applicable laws and regulations. 


S 

10. 

The information systems were appropriate to facilitate the preparation of the financial statements. 

✓ 


11. 

A risk assessment was conducted on a regular basis and a risk management strategy, which 
includes a fraud prevention plan, is documented and used as set out in section 62(1)(c)(i) of the 


S 


No. 

Matter 

Y 

N 


MFMA. — 



12. 

Power and duties have been assigned, as set out in section 79 of the MFMA. 



Follow-up of audit findings 


13. 

The prior year audit findings have been substantially addressed. 



Issues relating to the reporting of performance information 


14. 

The information systems were appropriate to facilitate the preparation of a performance report that 
is accurate and complete. 



15. 

Adequate control processes and procedures are designed and implemented to ensure the 

accuracy and completeness of reported performance information. 



16. 

A strategic plan was prepared and approved for the financial year under review for purposes of 

monitoring the performance in relation to the budget and delivery by the Musina Local Municipality 
against its mandate, predetermined objectives, outputs, indicators and targets Section 68/87 of the 
MFMA. 



17. 

There is a functioning performance management system and performance bonuses are only paid 

after proper assessment and approval by those charged with governance. 




18. Overall reflection on key governance responsibilities: 

• A proper quality review of the financial statements was not done prior to submission for 
audit purposes by internal audit as well as the audit committee. 

• The audit committee was formed during the year by the municipality which resulted in the 
audit committee not being able to substantially fulfill its responsibilities for the year, as set 
out in section 166(2) of the MFMA. The municipality did not have an audit committee in 
prior years and after no committee could be appointed through the tender process, the 
shared audit committee appointed by the Vhembe District Municipality also serves as the 
audit committee for the municipality. 

• The internal audit function was formed during the year (outsourced) which resulted in it not 
being able to substantially fulfill its responsibilities for the year, as set out in section 1 65(2) 
of the MFMA. The municipality did not have a functional internal audit unit in prior years 
and through the tender process appointed a service provider as the internal auditors during 
the year under review. 

• The fraud risk assessment plan for the municipality is still following the approval process 
by obtaining public participation before it can be approved by council. The process was 
delayed as there was a misunderstanding between a firm appointed to do the risk 
assessment and the firm appointed to perform the internal audit function. 

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 

Report on performance information 

19. I have reviewed the performance information as set out on pages xx to xx. 

The accounting officer’s responsibility for the performance information 

20. In terms of section 121 (3)(c) of the MFMA, the annual report of a municipality must include the 
annual performance report of the municipality, prepared by the municipality in terms of section 46 
of the Local Government: Municipal Systems Act, 2000 (Act No. 32 of 2000) (MSA). 

The Auditor-General’s responsibility 

21. I conducted my engagement in accordance with section 13 of the PAA read with General Notice 
616 of 2008, issued in Government Gazette No. 31057 of 15 May 2008 and section 45 of the MSA. 


22. In terms of the foregoing my engagement included performing procedures of an audit nature to 
obtain sufficient appropriate evidence about the performance information and related systems, 
processes and procedures. The procedures selected depend on the auditor’s judgment. 

23. I believe that the evidence I have obtained is sufficient and appropriate to provide a basis for the 
audit findings reported below. 

Findings on performance information 

Non- compliance with regulatory requirements 

No service level agreement with the entity 

24. The Musina Local Municipality did not enter into a service level agreement with Zelpy 1903 (PTY) 
LTD for the provision of municipal services, as required in terms of section 76 of the MSA and 
regulation 9(2) of the Municipal Planning and Performance Management Regulations, 2001. 

25. The accounting officer of the municipality did not assess the performance of the entity during the 
first half of the financial year, taking into account the targets set in the service delivery agreement, 
business plan or other agreement with the entity’s parent municipality, as required by section 88 of 
the MFMA. 

Content of integrated development plan 

26. The Integrated development plan of the Musina Local Municipality did not include key performance 
indicators and performance targets determined in terms of its performance management system, 
as required by section 26(i) and 41 (1 )(b) of the MSA and regulation 1 2 of the Municipal Planning’ 
and Performance Management Regulations, 2001 . 

Existence and functioning of a performance audit committee 

27. The Musina Local Municipality did not appoint and budget for a performance audit committee, nor 
was another audit committee utilised as the performance audit committee, as required by 
regulation 14(2) of the Municipal Planning and Performance Management Regulations, 2001. 

Internal auditing of performance measurements 

28. The Musina Local Municipality did not develop and implement mechanisms, systems and 
processes for auditing the results of performance measurement as part of its internal audit 
processes, as required in terms of section 45 of the MSA. 

No mid-year budget and performance assessments 

29. The accounting officer of the Musina Local Municipality did not assess the performance of the 
municipal entity during the first half of the financial year, taking into account the targets set in the 
service delivery, business plan or other agreement with the entity’s parent municipality, as required 
by section 88 of the MFMA. 

Late submission to the MEC of the Local Government 

30. The accounting officer of the municipality did not take all reasonable steps to ensure that the 
integrated development plan as adopted by the council of the municipality is submitted to the MEC 
for local government in the province within 10 days of adoption of the plan in terms of section 
32(1 )(a) of the MSA. 

Performance indicator for each quarter and performance agreements 

31 . The Mayor of the municipality did not take all reasonable steps to ensure that the revenue and 
expenditure projections for each month and the service delivery targets and performance indicators 


for each quarter, as set out in the service delivery and budget implementation plan are made public 
no later than 14 days after the approval of service delivery and budget implementation and that the 
performance agreements of the municipal manager, senior managers and any other categories of 
officials as may be prescribed, are made public no later than 14 days after the approval of the 
municipality’s service delivery and budget implementation plan. Copies of such performance 
agreements must be submitted to the council and MEC for local government in the province in 
terms of section 53 of the MFMA. 

APPRECIATION 

32. The assistance rendered by the staff of the Musina Local Municipality during the audit is sincerely 
appreciated. 



Polokwane 


1 February 2010 



auditor-general 

SOUTH AFRICA 


Auditing to build public confidence 


SECTION FIVE 


MUNICIPAL ENTITY: ZELPY 1903 (PTY) LTD 





GENERAL INFORMATION 


Zelpy 1903 Pty. Ltd has a proud history, 
having been established in 2000 By Musina 
Local Municipality, one of the municipalities 
located in Limpopo Province close to 
Botswana and Zimbabwe. Over the recent 
years the Zelpy Pty. Ltd has made great 
strides in developing products of high quality. 

The company is managed by a voluntary 
Board of Directors, which is entrusted with 
powers to ensure that the company is managed in an efficient and accountable manner. The Board is ably 
supported by a dedicated and skilled staff compliment of competent people. 



Zelpy has wisely invested in the setting up of three divisions within the company, namely Spirulina Production 
Plant, Lucern and Singelele Conservancy Farm. 


The primary activities of Spirulina include the prospecting for growing and processing Spirulina into various 
products, such as tablets, capsules and a Spirulina enriched wound healing cream. 

The marketing of Musina Spirulina is done through the appointed marketing consultants. In the Lucern Farm an 
area of 5 hectares is used to produce Lucern for standby feed on Singelele Game Conservation as well as for 
commercial production. 

Singelele Game Conservancy occupies total area of 20000ha, it is operated and utilized as a game farm. The 
game has three of the big five prevalent on the reserve namely; leopard, elephant and rhinoceros. 





MARKETING -SPIRULINA 


The Company strives to produce Spirulina powder of a high quality. The Company has expanded its 
distribution through SPIRUNET. 


Mokgopong and Thohoyando rural areas 


The distribution points in the region are up and running and the Mokgopong and Thohoyandou rural areas are 
doing exceptionally well. A total of 4212 units were placed in the region. 


Gauteng 


15 distribution points were established in Gauteng in June 2009 and a further 30 scheduled for July 2009. A 
total of 1332 units were placed in the Gauteng area. A school programme was introduced where the parents 
can purchase Musina Spirulina through the school. The initial response was favourable. 


Western Cape 


A market analysis was done in the Western Cape and 72 units were placed with a main distributor. 


MCC/ Ghana and Botswana registration 


Penetration in the Ghana region has been commenced. The registration process is complete and a NAPPI code 
allocated. The stock at SASTEL will be labelled with the registration details and the product will be listed at the 
Department of Health. 

There also has been significant progress made with the registration process with Botswana and all necessary 
steps are being taken to penetrate that market 












MUSINASPIRULINA CREAM 


Stability tests have been done to turn the Spirulina powder into a cream. The product will be launched once 
the tests have been completed. 
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ZELPY 1903 (PTY) LTD 
ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 


The reports and statements set out below comprise the annual financial statements presented to the shareholders: 


Index Page 

Report of the Auditor General 3 

Report of the directors 4 - 5 

Balance sheet 6 

Income statement 7 

Statement of changes in equity 8 

Cash flow statement 8 

Notes to the financial statements 10-16 


The following supplementary schedules do not form part of the financial statements, and are unaudited. 

Detailed income statement 17-18 

Taxation computation 19 


Approval 

The financial statements which appear on pages 3 to 19 were approved by the board of directors and signed herewith: 

Mr AN Luruli Date 



Mr JAP du Toit 


Date 


Ms T Mocke 


Date 
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ZELPY 1903 (PTY) LTD 
ANNUAL FINANCIAL STATEMENTS 


Company registration number 


Country of incorporation 


Nature of business 


Directors 


Registered office 


Business address 


Bankers 


Auditors 


Secretary 


FOR THE YEAR ENDED 30 JUNE 2009 

2003/008577/07 


South Africa 


1. Manufacturing of Spirulina 

2. Delivering of hunting services 

3. Selling of lucern 


Mr AN Luruli 
Mr JAP du Toit 
Ms T Mocke 


Remainder of Vogelenzang 3 - MT 

District Musina 

0900 

Remainder of Vogelenzang 3 - MT 

District Musina 

0900 

ABSA Bank 
A/C No: 4057905560 


Auditor General 


Mary Siziba 
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ZELPY 1903 (PTY) LTD 
REPORT OF THE DIRECTORS 
FOR THE YEAR ENDED 30 JUNE 2009 

The directors present their report for the year ended 30 June 2009. This report forms part of the audited financial statements. 

1. Principal activities of the company 

Manufacturing of Spirulina, delivering of hunting services and selling of lucern. 


2. Incorporation 

The company was incorporated on 1 1 April 2003 and obtained its certificate to commence business on 1 1 April 2003. 


3. Business and operations 

The company's business and operations and the results thereof are clearly reflected in the attached financial statements. No material 
fact of circumstance has occurred between the accounting date and the date of this report. 

The company carries on the business of manufacturing of Spirulina, delivering of hunting services and selling of lucern. 

There was no major changes in the nature of the business. 


4. Statement of responsibility 

The directors are responsible for the maintenance of adequate accounting records and the presentation and integrity of the financial 
statements and related information. The auditors are responsible to report on the fair presentation of the financial statements. The 
financial statements have been prepared in accordance with generally accepted accounting practice and in the manner required by the 
Companies Act, 1973. 

The managing director are also responsible for the company's system of internal financial control. These are designed to provide 
reasonable, but not absolute, assurance as to the reliability of the financial statements, and to adequately safeguard, verify and maintain 
accountability of assets, and to prevent and detect misstatement and loss. Nothing has come to the attention of the directors to indicate 
that any material breakdown in the functioning of these controls, procedures and systems has occurred during the year under review. 

The financial statements have been prepared on the going concern basis, since the directors have every reason to believe that the 
company has adequate resources in place to continue in operation for the foreseeable future. 


5. Financial results 

The results of the company and the state of its affairs are set out in the attached financial statements and do 
not, in our opinion, require further comments. 

The financial position of the company, which is set out in the balance sheet, shows that borrowings are 
within limits regarded as being acceptable for the company. 

The company's loss on ordinary activities amounted to R3, 846, 986 (2008: R2, 773, 730), after deducting taxation of R0 (2007: R0). 
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6. Dividends 

No dividends were declared or recommended during the year. 

7. Share capital 

There were no changes in the authorised and issued share capital of the company during the accounting 
period under review. 

8. Property, plant and equipment 

There have been no major changes in the property, plant and equipment during the period. 


9. Events subsequent to the year end 

There have been no facts or circumstances of a material nature that have occurred between the accounting 
date and the date of this report. 

10. Number of employees 

The average number of employees during the year was 2 (2008: 2). 

11. Directors 

The directors of the company during the accounting period and up to the date of this report were as follows: 
Mr AN Luruli 
Mr JAP du Toit 
Ms T Mocke 


12. Secretary 

The secretary of the company is the admin clerk, whose business and postal addresses are: 
Remainder of Vogelenzang 3 - MT 
District Musina 
0900 

PO Box 961 

Musina 

0900 

13. Auditors 

The Auditor General will continue in office in accordance with section 270(2) of the Companies Act. 
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Assets 

Non-current assets 


ZELPY 1903 (PTY) LTD 
BALANCE SHEET 
as at 30 June 2009 

Notes 2009 2008 

R R 

601 879 793 002 


Property, plant and equipment 

Current assets 

Inventories 

Cash and cash equivalents 
Trade and other receivables 
Biological assets 
Vat 

Total assets 


601 879 


793 002 


340 084 


1 073 036 




Equity and liabilities 
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Capital and reserves 


673 749 


(3 260 904) 


Issued capital 5 

Distributable reserve 6 

Long Term liabilities 

Long Term Liability 8 

Current liabilities 

T rade and other payables 7 

Taxation 13 

Total equity and liabilities 


100 

673 649 


100 

(3 261 004) 

- 

4 521 793 

_ 


4 521 793 

268 213 

605 149 

268 213 


401 191 

203 957 

941 962 

1 866 038 


ZELPY 1903 (PTY) LTD 
INCOME STATEMENT 
FOR THE YEAR ENDED 30 JUNE 2009 


Notes 

2009 

2008 


R 

R 


Gross revenue 

9 

28 874 

97 406 

Cost of sales 


13 389 

50 550 

Gross profit 


15 485 

46 856 

Other income 


2 169 021 

80 680 

Operating costs 


2 859 742 

2 902 288 

Operating (loss) 


(675 236) 

(2 774 753) 

Investment income 

12 

92 

1 022 

(Loss) before taxation 


(675 144) 

(2 773 730) 

Taxation 

13 

- 

- 

(Loss) after taxation 


(675 144) 

(2 773 730) 
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ZELPY 1903 (PTY) LTD 
STATEMENT OF CHANGES IN EQUITY 

FOR THE YEAR ENDED 30 JUNE 2009 


Share Capital Distributable reserve Totals 

R R R 

Balance at 01 July 2008 
Net loss for the year 

Corrections done against accumulated loss 
Appropriation account 
Issue of share capital 


Balance at 30 June 2009 1 00 673 649 673 749 


100 


-3 261 004 
(675 144) 
4 609 797 


(3 260 904) 
(675 144) 
4 609 797 


ZELPY 1903 (PTY) LTD 

CASH FLOW STATEMENT 

FOR THE YEAR ENDED 30 JUNE 2009 


Notes 2009 

R 


2008 

R 


Cash flows from operating activities 


4 120 877 (2 269 188) 


14.1 

(521 937) 


(2 270 210) 


4 642 722 



12 

92 


1 022 


Cash utilised in operating activities 
Adjustment prior year cash utilised 
Interest received 
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Taxation paid 
Taxation paid 


13 


Cash flow from investing activities 

(4 900) 


Property, plant and equipment acquired 

(4 900) 


- 

Cash flows from financing activities 

4 158 791 

(2 212 886) 

(Decrease) / Increase in net assets 

(363 002) 


2 308 907 

(Decrease) / Increase in Long Term Loans 

4 521 793 


(4 521 793) 

(Decrease)/ Increase in Share Premium 

- 



Loans repaid 

- 


- 


Increase / (Decrease) in cash and cash equivalents 
Cash and cash equivalents at beginning of the year 
Cash and cash equivalents at end of the year 


(33 014) (56 302) 

14 51 616 107 918 

14 18 602 51 616 


ZELPY 1903 (PTY) LTD 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2009 


1 Basis of preparation 

The financial statements are prepared in accordance with statements of Generally Accepted Accounting 
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Practice. The financial statements are prepared under the historical cost convention as modified by the 
revaluation of certain property, plant and equipment, marketable securities and investment properties where 
appropriate. 

Unless otherwise specifically stated, this basis is consistent with that of the previous year. 

1.1 Revenue recognition 


Revenue from the manufacturing of Spirulina, delivering of hunting services and selling of lucern is recognised 
when the significant risks and rewards of ownership are transferred to the buyer. 


1.2 Property, plant and equipment 

All property, plant and equipment are initially recorded at cost and any impairment in value. 

Land and buildings are subsequently shown at market value 

Depreciation is calculated on the straight-line method to write off the cost of each asset, or the revalued 
amounts, to their residual values over their estimated useful lives. The depreciation rates applicable to each 
category of property, plant and equipment are as follows: 

- Land 

- Buildings 

- Office equipment 

- Furniture and fittings 

- Plant and equipment 

- Motor vehicles 

- Computer equipment 

Land is not depreciated as it is deemed to have an indefinite life. 

The carrying values of property, plant and equipment are reviewed for impairment when events or changes 
in circumstances indicate the carrying value may not be recoverable. If any such indication exists and 
where the carrying values exceed the estimated recoverable amount, the assets or cash-generating units are 
written down to their recoverable amount. 

The depreciation rate on an asset will change when the useful life is extended. 


1.3 Inventories 

Inventories are stated at the lower of cost and net realisable value. Cost is calculated on a weighted average basis. 


1.4 Taxation 

No deferred tax liability is recognised in those circumstances where the initial recognition of an asset or 
liability has no impact on accounting profit or taxable income. 
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1.5 Provisions 

Provisions are recognised when the company has a present legal or constructive obligation as a result of 
past events, it is probable that an outflow of resources embodying economic benefits will be required to 
settle the obligation, and a reliable estimate of the amount of the obligation can be made. 

1.6 Government grants 

Government grants are recognised at their fair value where there is reasonable assurance that the grant will 
be received and all attaching conditions will be complied with. When the grant relates to an expense item, it 
is recognised as income over the periods necessary to match the grant on a systematic basis to the costs that 
it is intended to compensate. Where the grant relates to an asset, the fair value is credited to a deferred 
income account and is released to the income statement over the expected useful life of the relevant asset by 
equal annual instalments. 

1.7 Financial instruments 

Financial instruments carried on the balance sheet include cash and bank balances, investments, 
receivables and trade creditors. These instruments are valued at fair value. 


2 Changes in accounting policy 

There were no changes in the accounting policy during the year under review. 
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Property, plant and equipment 



2009 

2009 

2009 

2009 

2009 


Cost / 
valuation 

Additions / 

Disposals / 

Accumulated 

Carrying 

value 



Adjustments 

Written off 

depreciation 


Owned assets 

Land and buildings 

334 150 

(28 022) 

4 900 

40 449.10 

260 779 

Plant and equipment 

2 159 

536 

16 291 

- 

1 896 053 

279 774 

Motor vehicles 

593.00 

(593) 

- 


0 

Furniture and fittings 

43 047 

5 658 

- 

36 250 

12 455 

Office equipment 

134 713 

6152 

- 

91 994.63 

48 870 


2 672 

039 

(514) 

4 900 

2 064 747 

601 879 


2008 

2008 

2008 

2008 

2008 


Cost / 
valuation 

Additions / 

Disposals 

/ 

Accumulated 

Carrying 

value 



Adjustments 

Written 

off 

depreciation 


Owned assets 

Land and buildings 

334 150 


. 

. 

334 150 

Plant and equipment 

2 159 

536 


- 

1 785 550 

373 985 

Motor vehicles 

593 


- 

474 

119 

Furniture and fittings 

43 047 


- 

17 958 

25 089 

Office equipment 

134 713 


- 

75 054 

59 660 


2 672 

039 

- 

1 879 037 

793 002 
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The carrying amounts of property, plant and equipment can be reconciled as follows: 



2009 

Carrying 

2009 

Additions / 

2009 

Disposals / 

2009 

Depreciation 

2009 

Carrying 


value at 

Adjustments 

Written off 


value at 
end 


beginning 

of 




of year 

Owned assets 

year 





Land and buildings 

334 150 

(32 925) 

4 900 

10 000 

286 325 

Plant and equipment 

373 985 

- 

- 

122 345 

251 641 

Motor vehicles 

119 

- 

- 


119 

Furniture and fittings 

25 089 

- 

- 

14 369 

10 719 

Office equipment 

59 660 

- 

- 

6 585 

53 075 


793 002 

(32 925) 

4 900 

153 299 

601 879 


3 Property, plant and equipment (continued) 



2008 

2008 

2008 

2008 

2008 


Carrying 

value at 

beginning of 

year 

Additions / 

Adjustments 

Disposals / 

Written off 

Depreciation 

Carrying 
value at 
end 
of year 

Owned assets 

Land and buildings 

334 149 


- 

- 

334 149 

Plant and equipment 

860 635 

- 

- 

486 648 

373 986 

Motor vehicles 

237 

- 

- 

119 

119 

Furniture and fittings 

29 393 

- 

- 

4 305 

25 089 

Office equipment 

73131 

- 

- 

13 471 

59 660 


1 297 544 - - 504 543 793 002 
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Inventories 


The amounts attributable to the different categories are as follows: 

Spirulina powder - 901 .83kg @ R97.67 

Lucern - 0 bales @ R35.00 p/bale 

Spirulina tablets - 9,738 Bottles @R1 5.939 per bottle 

Dates - 0 bottles @ R60.00 p/bottle 

Plastic bags (thick) - 25 packets @ R15.00 per pack 

Plastic bags (thin) - 11 packets @ R10.00 per pack 

Spirulina bottles (empty) - 5 boxes (of 450 bottles per box) @ R4.00 p/bottle 

Chemicals 


66.48 kg Calcium chloride 
322 kg Di-Potassium Phosphate 
25.03 kg Iron Suplhate 
25.00 kg Magnesium suplhate 
46 kg Potassium sulphate 
139 kg Sodium bicarbonate 
1,147.90 kg Sodium chloride 

172.5 kg Sodium hydroxide 

1 .005 kg Sodium nitrate 
Spirulina Bill of Material 

869 Spirulina new bottles 

15,869 Spirulina boxes 

869 Spirulina labels 

569 Spirulina old packacging 

5182 Spirulina packed units not labelled 


@ R4.48 /kg 

@ R1 0.50 /kg 

@ R4.55 /kg 

@ R6.239 /kg 

@ R5.80 /kg 

@ R3.511 /kg 

@ R1.25 /kg 

@ R5.501 /kg 

@ R6.149 /kg 

@ R0.81 9 /bottle 

@ R1. 431 /box 

@ R0.979 /label 

@ R55.00 /bottle 

@ R10.81 / unit 


5 Issued capital 

Authorised 

- 100 Ordinary shares of R1 each 


6 Distributable reserve 


(3 261 004) 


Balance 01 July 2008 
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(487 273) 


(2 773 730) 


Net loss for the year 

Corrections done against accumulated 

loss 

Appropriation account 
Balance 30 June 2009 


(675 144) 
4 609 797 


673 649 


(3 261 004) 


7 Trade and other payables 

Trade creditors 

Musina Local Municipality 

Provision for leave sold 
Estate Late Helen Voigt 
Provision for bad debts 


242 643 22 770 


25 570 19 440 

0 358 982 


268 213 401 191 


8 Long Term Liabilities 

Loan from Musina Local Municiplaity 


9 Gross revenue 

Gross revenue comprises turnover, which excludes value-added 
tax and represents the invoiced value of goods and services supplied. 

Major classes of revenue comprise: 

Sale of Spirulina powder 
Sale of Spirulina tablets 
Sale of Lucern 
Sundry Income 
Hunting Income 
Total revenue comprises: 


10 Operating loss 

Operating loss is stated after: 

Expenditure 

Auditors' remuneration 

- Audit fee 
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- Other services 


Depreciation 

- Property, Plant and equipment 15: 

29: 


11 Directors' emoluments 

The company did not pay any director's emoluments during the year (2008 : Nil) 


12 Investment income 

Interest income 

- Interest received ABSA cheque account 


13 Taxation 

Nett (loss) as per income statement 
Add back : 

Government grant received - not taxable 
Taxable income 
Taxation @ 30% thereon 

Provision for taxation for the 2009 year 


(675 144) (2 773 730) 


(2 662 831) 

(3 337 975) (2 773 730) 


203 957 


14 Notes to the cash flow statement 

14.1 Cash utilised in operating activities 

Net (loss) before taxation 
Adjustments for: 

Depreciation and amortisation 
Investment income 
Finance costs 

Movements in working capital 

Decrease / (Increase) in inventories 
(Increase) / Decrease in accounts 
receivable 

Increase in accounts payable 


(675 144) (2 607 756) 


153 299 

504 543 

(92) 

(1 022) 

363 002 

(2 444 751) 


595 988 


(498 956) 

3132 


37 926 

(236 118) 


(1 983 721) 
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14.2 Cash and cash equivalents 


Cash and cash equivalents consist of cash on hand and 
balances with banks. Cash and cash equivalents included in the 
cash flow statement comprise the following balance sheet 
amounts: 

Cash and cash equivalents 


15 Date liquer for marketing purposes 

As on 30 June 2009 there were 337 bottles of date liquer at R60.00 per bottle (R20 220.00) 
left for marketing purposes. 


16 Trade and other receivables 

Pre-paid expenditure 

Trade debtors (0) 


17 Biological assets 


Activities of Zelpy's biological assets. 

Zelpy breeds game that are utilised for generating income for the entity. 


Method in determining the market values of the game. 

This prices was based on the guidelines set by the Game Study Group that holds an annual Game Price 
Establishing Meeting where game price parameters are set as guideline and followed by all game farmers 
in the appropriate area for the following year. Everybody involved in game farming adheres to that guidelines 
and set their prices accordingly. 


Therefore the prices that was adopted by the Zelpy Board was the set price for the following year, meaning 
that that was the market price for game on 31 January 2008 as well as 30 June 2008. 


Blouwildebeest 



Opening balance 

6 000 

6 000 

Sales 

(2 300) 

(2 300) 

Gains (through breeding) 

2 300 

2 300 

Losses (through drought, theft etc) 

- 

- 

Gain/loss through fair value 

(6 000) 

- 


3130 
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Closing balance 


Bushbuck 

Opening balance 

Sales 

Gains (through breeding) 

Losses (through drought, theft etc) 
Gain/loss through fair value 
Closing balance 

Duiker 

Opening balance 
Sales 

Gains (through breeding) 

Losses (through drought, theft etc) 
Gain/loss through fair value 
Closing balance 



6 000 

38 500 

31 500 

7 000 

7 000 

(45 500) 

- 

- 

38 500 

39 200 

33 600 

6 400 

6 400 

800 

800 

(44 800) 

- 


39 200 


Eland 

Opening balance 

31 501 

35 000 

Sales 

(7 500) 

(7 500) 

Gains (through breeding) 

4 000 

4 000 

Losses (through drought, theft etc) 

- 

- 

Gain/loss through fair value 

(28 001) 

- 

Closing balance 

- 

31 501 

Impala 

Opening balance 

68 010 

68180 

Sales 

(11 750) 

(11 750) 

Gains (through breeding) 

13 670 

13 670 

Losses (through drought, theft etc) 

2 090 

2 090 

Gain/loss through fair value 

(67 840) 

- 

Closing balance 

- 

68 010 

Kudu 

Opening balance 

244 000 

233 000 

Sales 

(29 000) 

(29 000) 


153 


Gains (through breeding) 

47 000 

47 000 

Losses (through drought, theft etc) 

7 000 

7 000 

Gain/loss through fair value 

(255 000) 

- 

Closing balance 

- 

244 000 

Steenbuck 

Opening balance 

17 000 

14 000 

Sales 

- 

- 

Gains (through breeding) 

3 000 

3 000 

Losses (through drought, theft etc) 

- 

- 

Gain/loss through fair value 

(20 000) 

- 

Closing balance 

- 

17 000 

Warthog 

Opening balance 

49 600 

42 400 

Sales 

- 

- 

Gains (through breeding) 

8 800 

8 800 

Losses (through drought, theft etc) 

1 600 

1 600 

Gain/loss through fair value 

(56 800) 

- 

Closing balance 

- 

49 600 

TOTAL 

- 

493 811 


18 Bank account 

Absa Bank - current account 
Opening balance at beginning of the year 

Closing balance at the end of the year 

19 Allocations received from parent municipality 

Financial assistance received from parent municipality 


ZELPY 1903 (PTY) LTD 
DETAILED INCOME STATEMENT 
FOR THE YEAR ENDED 30 JUNE 2009 



2009 

2008 


R 

R 

Gross revenue 

28 874 

97 406 

Sales 

28 874 

97 406 

Cost of sales 

13 389 

50 550 

Opening stock 

. 

. 
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Stock adjustment 






Purchases 

Closing stock 

13 389 


50 550 









Gross profit 

15 485 

46 856 

Other income 

2 169 113 

81 702 


Interest received 

92 


1 022 

Gain on biological assets 

(493 810) 


80 680 

Grant received 

2 662 831 


- 


Total income 2 184 597 128 558 

Expenditures (Refer to page 18) 2 859 742 2 902 288 


(Loss) before taxation (675 144) (2 773 730) 


ZELPY 1903 (PTY) LTD 
Tax registration number 
TAX COMPUTATION 
30/06/2009 

Nett (loss) as per income statement 
Add back : 

Government grant received - not taxable 
Calculated taxable income 

Taxation thereon @ 30c in the Rand 


(675 144) (1 291 746) 

2 662 831 

(3 337 975) (1 291 746) 



“OUR MISSION IS TO BE A COMMUNITY DRIVEN MUNICIPALITY WITH A 

DEVELOPING AND 

ADAPTING INFRASTRUCTURE, SERVING ALL THE PEOPLE IN A FOCUSSED, 


EFFICIENT AND ACCOUNTABLE MANNER. 


AUDIT 

AUDITOR 


REPORT FROM THE 
GENERAL 2008 / 2009 


AUDITOR 

SOUTH 


O E N E ft A t 

Africa 


Deputy Director-General 

Limpopo Province 

Local Government and Housing 

Private Bag X9485 

Polokwane 

0700 

1 February 2010 

For attention: Chief Financial Officer 

FINAL REPORT OF THE AUDITOR-GENERAL ON THE FINANCIAL STATEMENTS AND 
PERFORMANCE INFORMATION OF ZELPY 1903 (PTY) LTD FOR THE YEAR ENDED 30 JUNE 2009 

1. The above-mentioned final report of the Auditor-General is herewith submitted in terms of section 
21(4) of the Public Audit Act, 2004 (Act No, 25 of 2004), read in conjunction with section 188 of the 
Constitution of the Republic of South Africa, 1996 (Act No. 108 of 1996). 


2 . 


Until tabled, or published by the Auditor-General, this final report is not public documents and 
should therefore be treated as confidential 


Yours faithfully 



or AU DITOR-GE NE RAL 


Reference: 60639 R EG 00/09 
Enquiries: Pierre de Ru 


Auditing to build public confidence 


A LfcUro r'&eneral Republic of Soulh Africa 


Private 8ug X9339 Poiokwona 0700 Limpopo * Docax 34 - Tel: +27 (O) 1 5 299 4400 - Fox: +27 (0)15 299 4765 - wv^.o^mo. 
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REPORT OF THE AUDITOR-GENERAL TO LIMPOPO PROVINCIAL LEGISLATURE AND 
COUNCIL ON THE FINANCIAL STATEMENTS AND PERFORMANCE INFORMATION OF 
ZELPY 1903 (PTY) LTD FOR THE YEAR ENDED 30 JUNE 2009 


REPORT ON THE FINANCIAL STATEMENTS 


Introduction 


1. I have audited the accompanying financial statements of Zelpy 1903 (Pty) Ltd which comprise 
the statement of financial position as at 30 June 2009, and the statement of financial 
performance, the statement of changes in net assets and the cash flow statement for the year 
then ended, and a summary of significant accounting policies and other explanatory notes as 
set out on pages xx to xx. 

The accounting officer’s responsibility for the financial statements 

2. The accounting officer is responsible for the preparation and fair presentation of these financial 
statements in accordance the basis of accounting determined by the National treasury, as set out 
m accounting policy note. 1 and in the manner required by the Local Government' Municipal 
Finance Management Act, 2003 (Act No, 56 of 2003) (MFMA) and for such internal control as the 
accounting officer determines is necessary to enable the preparation of financial statements that 
are free from material misstatement, whether due to fraud or error. 

Auditor-General’s responsibility 

3. As required by section 1 88 of the Constitution of the Republic of South Africa, 1 996 read with 
section 4 of the Public Audit Act, 2004 (Act No. 25 of 2004) (PAA), my responsibility is to 
express an opinion on these financial statements based on my audit. 

4. I conducted my audit in accordance with the International Standards on Auditing read with 
General Notice 616 of 2008, issued in Government Gazette No, 31057 of 15 May 2008. Those 
standards require that l comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 

5. An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgement, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity s internal control. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of accounting estimates made by management, as well 
as evaluating the overall presentation of the financial statements. 

6. Paragraph 1 1 ef seq. of the Statement of Generally Recognised Accounting Practice, GRAP 1 
Presentation of Financial Statements requires that financial reporting by entities shall provide 
information on whether resources were obtained and used in accordance with the legally 
adopted budget. As the budget reporting standard is not effective for this financial year, I have 
determined that my audit of any disclosures made by Zelpy 1903 (Pty) Ltd in this respect will 
be limited to reporting on non-compliance with this disclosure requirement. 

7. I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis 
for my audit opinion. 


Opinion 


8, In my opinion the financial statements present fairly, in all material respects, the financial 
position of Zefpy 1 903 (Pty) Ltd as at 30 June 2009 and its financial performance and its cash 
flows for the year then ended, in accordance with the basis of accounting determined by the 

Treasuf Y- as set out in accounting policy note 1, and in the manner repui red by the 

MFMA. 

Em phasis of matter 

Without qualifying my opinion, I draw attention to the following matters: 

Amendments to the applicable basis of accounting 

9. As set out in accounting policy note 1 , the National Treasury approved a deviation from the 
basis of accounting applicable to the municipal entity in terms of General Notice 522 of 2007 
Issued in Government Gazette No. 30013 of 29 June 2007. 

Other matters 

Without qualifying my opinion, I draw attention to the following matters that relate to my 
responsibilities in the audit of the financial statements: 

Unaudited supplementary schedules 

1G + The supplementary information as set out on page xx to xx dees not form part of the financial 
statements and is presented as additional information. 1 have not audited these schedules and 
accordingly ! do not express an opinion thereon. 

Non-compliance with applicable legislation 

Municipal Finance Management Act 


1 1 . The entity did not comply with section 99(2)(b) of the MFMA as creditors were not paid within 

30 days. r 

Municipal Systems Act 

12. The accounting officer of the entity did not take all reasonable steps to ensure that: 

* A service level agreement is established between the entity and the parent munielpalitv in 
terms of section 76(b) of the MSA. 

• Persons not eligible to be a director of a municipal entity are not so appointed in terms of 
section 93f(1)(d) of the MSA as the directors of the entity are also employees of the parent 
municipality. 

Governance framework 

1 3. The governance principles that impact the auditor's opinion on the financial statements are 
related to the responsibilities and practices exercised by the accounting officer and executive 
management and are reflected in the key governance responsibilities addressed below: 


Key governance responsibilities 

14. TTie MFMA tasks the accounting officer with a number of responsibilities concerning financial 
and risk management and internal control. Fundamental to achieving this is the 
Implementation of key governance responsibilities, which I have assessed as follows 
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[Vo, 

Matter " — 

Y N 

Clea 

rtrail of supporting documentation that is easily available and provided in a timely manner 


ft* 

No significant difficulties were experienced during the audit concerning delays or the availability of 

requested information. 



Qua 

ity of financial statements arid related management information 



2. 

The financial statements were not subject to any material amendments resulting from the audit. 



3. 

The annual report was submitted for consideration prior to the tabling of the auditor's report. 



Time 

liness of financial statements and management information 



4. 

The annual financial statements were submitted for auditing as per the legislated deadlines section 
126 of the MFMA. 

✓ 


Avai 

ability of key officials during audit 



5. 

Key officials were a vaila bl e thro ug ho ut the a udit process . 



Deve 

pracl 

Jopment and compliance with nsk management, effective internal control and governance 
ices 



6. 

Audit committee 




1. Zelpy 1903 (Pty) Ltd had an audit committee In operation throughout the financial year. 



z 1 he audit committee operates in accordance with approved, written terms of reference. 



3. The audit committee substantially fulfilled its responsibilities for the year as set out in section 
100(2) of the MFMA. 



7. 

Internal audit 




4. Zeipy 1903 (Pty) Ltd had an internal audit function in operation throughout the financial year. 


~^r~ 

5. The internal audit function operates rn terms of an approved internal audit plan. 



6, The internal audit function substantially fulfilled rls responsibilities for the year as set out in 
section 165(2) of the MFMA. 



8. 

There are no significant deficiencies in the design and implementation of internal control in respect 
of financial and risk management. 



9, 

There are no significant deficiencies in the design and implementation of Internal control in respect 
of compliance with applicable Jaws and regulations. 


* 

10. 

The information systems were appropriate to facilitate the preparation of the financial statements. 

y 


11. 

A risk assessment was conducted on a regular basis and a risk management strategy, which 
MFMA && ^ fFaUd prevent ’ on pranf is docijmen!ed and used as set out in section 95{g)Q) of the 


■/ 

12. 

Delegations of responsibility are in place, as set out in section 106 of the MFMA. 



FolJov 

v-up of audit findings 



13. 

The prior year audit findings have been substantially addressed. 

✓ 


Issue? 

* relating to the reporting of performance information 



14. i 

The information systems were appropriate to facilitate the preparation of a performance report that “ 

is accurate and complete. 



15. 

Adequate control processes and procedures are designed and implemented to ensure the 
accuracy and completeness of reported performance Information, 



16. 

A strategic plan was prepared and approved for the financial year under review for purposes of 
monitoring the performance in relation to the hudget and delivery by Zeipy 1903 (Pty) Ltd against 
its mandate, predetermined objectives, outputs, indicators and targets Section 87 of the MFMA. 



17, 

There is a functioning perfou nance management system and perfo nuance bonuses are only paid 
after proper assessment and approval by those charged with governance. 




159 


15. Overall reflection on key governance responsibilities: 

• A proper quality review of the financial statements was not done prior to submission for 
audit purposes by internal audit as well as the audit committee. 

• The audit committee was established during the year by the parent municipality which 
resulted in the audit committee not being able to substantially fulfill its responsibilities for 
the year, as set out in section 166(2) of the MFMA. The entity did not have an audit 
committee in prior years and after no committee could be appointed through the tender 
process, the shared audit committee appointed by the parent municipality also serves as 
the audit committee for the municipal entity, 

• The internal audit function was established during the year (outsourced) which resulted in 
it not being able to substantially fulfill its responsibilities for the year, as set out in section 
165(2) of the MFMA, The municipal entity did not have a functional internal audit unit in 
prior years and through the tender process appointed a service provider as the internal 
auditors during the year under review. 

• The fraud risk assessment plan for the municipaf entity is still following the approval 
process by obtaining public participation before it can be approved by council. The 
process was delayed as there was a misunderstanding between a firm appointed to do the 
risk assessment and the firm appointed to perform the internal audit function. 

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 

Report on performance information 

16. 1 was engaged to review the performance information. 

The accounting officer’s responsibility for the performance information 

17, in terms of section 121(4)(d) of the MFMA, the annual report of a municipal entity must include 
an assessment by the entity’s accounting officer of the entity’s performance against any 
measurable performance objectives, set in terms of the service delivery agreement or other 
agreement between the entity and its parent municipality, 

The Auditor-Gene raj’s responsibility 

1 8. 1 conducted my engagement in accordance with section 1 3 of the PAA read with General Notice 
816 of 2008, issued in Government Gazette No , 31057 of 15 May 2008 and section 45 of the MSA. 

1 9. In terms of the foregoing my engagement included performing procedures of an audit nature to 
obtain sufficient appropriate evidence about the performance information and refated systems, 
processes and procedures The procedures selected depend on the auditor's judgment. 

20. 1 believe that the evidence I have obtained is sufficient and appropriate to provide a basis for the 
findings reported below, 

Findings on performance information 

Non- compliance with regulatory requirements 

No service delivery agreement 

21 , The accounting officer of the municipal entity did not take ail reasonable steps to ensure that: 

• Annual performance objectives and indicators for the municipal entity are established by 
agreement with the municipal entity and included in the mufti year business pian in 
accordance with section 87(5){d) of the MFMA, and aiso to ensure that the signed service 
level agreement is established in terms of section 76(b) of the MSA. 
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. The entity’s performance is assessed during the first half of the financial year taking into 
account the monthly statements referred to in section 87 of the MFMA and targets set in the 
service delivery, business plan or other agreement with the entity's parent municipality in 
terms of section 88{1){a){i) of the MFMA. 

No reporting of performance information 


22. An assessment by the entity s accounting officer of the entity's performance against any 
measurable performance objectives set in terms of service delivery agreement or other 
agreement between the entity and its parent municipality as required by section 121(4)fd) of 
the MFMA was not submitted for my review. 

APPRECIATION 

24. The assistance rendered by the staff of Zelpy 1903 (Pty) Ltd during the audit is sincerely 
appreciated. 




Polokwane 
1 FebruarySOlO 



AUDITOR '{GENERAL 
SOUTH AFRICA 

Auditing Jo build public confidence 
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CONCLUSION 


The year under review has been very good for us, especially since the municipality again won 
various awards. 


In Limpopo province, we scooped the Financial Viability KPA, and became the overall winner 
of Limpopo Vuna Awards 2008. 


Nationally, we got position 3 in the Vuna Awards, and went ahead and got the ZK Matthews 
Award for the best ANC-led municipality for 2008. 


These awards represent the kind of work that we have been doing in the year under review. It 
also indicates the kind of relations we have with the communities we serve. The inter- 
governmental relations have been one of the best, with the support from Vhembe District 
Municipality, and the Provincial Departments in Limpopo. 


We have set a very high standard, and we intend to keep these awards in the next financial 
year. 


I wish to thank the mayor Hon Cllr Mahlodi Mahasela, for the political leadership she provides, 
together with all the councilors. 


A thank you to all Heads of Departments, Section Heads and all staff members. We wouldn’t 
have received these awards if it wasn’t through your dedication and hard work. 


A thank you to our business community, and partners like Venetia Mine. 


A last thank you to our Stakeholders, Non-governmental organization and community 
members. 


Let us send our gratitude to our Lord and Saviour, Jesus Christ, for the guidance we get from 
Him. 


I thank you. 
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Musina Local Municipality 
Cnr Irwin & Scholtz Street 
Musina 
0900 

Phone:015 534 6100 
Fax: 015 534 6185 
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Musina 

0900 



